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Types of Bank Account
Use the RBS mymoneysense website to research different types of bank account.

Complete the following exercise by matching the type of bank account to the correct definition.

	Description
	
	Type of Account

	Use this account to manage money coming in and going out.
Income can be paid directly in and direct debits and standing orders can be set up to pay money out.
You will receive a debit card and may also receive a cheque book.
You may be eligible to apply for an agreed overdraft facility if you’re over 18. 
	
	Basic Account

	This account is a type of current account for those usually studying an undergraduate
course. 
Customers have a debit card to withdraw cash and pay for things, and may apply for
an overdraft once they are over 18. 
	
	Current Account

	This is somewhere to put your money if you are saving towards something special or for your future needs. It usually offers higher rates of interest than current or basic accounts. 
Remember the more you save, the more interest you’ll earn. 
You will have to pay tax on the interest you earn on a savings account unless you are a non tax payer (i.e. if you’re under 16, a pensioner etc.) or you have it saved within a Cash ISA.
	
	Student Account

	This account is similar to a current account but doesn’t have the overdraft credit facility or cheque book. This account is simple to run – it allows you to pay money in, and you may be given a debit card to pay for things.
	
	Deposit Account

	Similar to a savings account. It is usually operated by a passbook rather than a card which you take into the bank each time you want to pay in or withdraw money. A simple to use and only allows you to make cash withdrawals
or payments.
	
	Savers Account



	The thinking skill I used in this exercise was…





[image: Image result for savings account book clipart]Savings & Investment
However much money you have, it is important that it is kept safe and you 
get the best out of it.

Savings
Putting your money into a savings account means that it will be kept safe and you won’t be tempted to spend it.

If you want to save your money for the future most banks offer 2 main types of savings accounts:

Instant Access		These types of account will allow you instant access to your money, 				but the interest rate gained will be quite low.  There is usually no 				limit to the amount of money you can put into these accounts.

Restricted Access		These types of account mean your money is tied up and you may 					have to give notice when you want to withdraw your money.  The 				interest rates on these accounts are usually higher, but there may 				be limits to the amount you can put into your account each year. 

[image: Image result for credit union logo]Credit Union			An alternative to a traditional bank is a Credit Union.  A credit 					union is a form of co-operative – this means it is run by the 					members, for the member.  Credit unions are not-for-profit, and 				are formed by people who have something in common e.g. they all 				live in the same local area.  Credit unions offer savings accounts to 				their members, they usually have a slightly higher interest rate 					than traditional banks.

Use the internet to research your local credit union - where they are based, their opening times and what services they offer.  

From your research use ICT to create an information leaflet that could be used to tell other pupils in the school who come from your area about the Credit Union.

	The thinking skill I used in this exercise was…











[image: Image result for investing]Investment
Some people may choose to invest their money in some other way 
e.g. by investing in a business.

Shares in Public Limited Companies are sold on the stock exchange through a stock broker.  Anyone who has the money and wishes to make an investment can buy shares in these companies.

Examples of public limited companies you can shares in are:

Celtic Football Club			Tesco						SKY

[image: Image result for sky logo][image: Image result for tesco logo][image: Image result for celtic fc]



 
Some employees are given shares from their employers as a bonus payment and are offered the chance to buy shares at a reduced price.

In return for buying shares in the business you get a share of the profit that the business makes, this is called a dividend.

[image: Image result for champions league logo]			Shares are a good investment if the business does well, the value of your 			shares will rise e.g if you buy a share in Celtic for £10 and they go on to 			win the Champion’s League the reputation of the club will improve.  This 			means more 	people will be interested in buying shares in Celtic, so the 			price of shares in the club will go up, say to £15.  This means if you sell 			the share you bought at £10 you will make a £5 profit!

However, sometimes the value of the shares you have bought can fall which means you will lose money on your investment – that is the risk you have to take!

Complete the following table by outlining the costs and benefits of savings and investments.

	
	Benefits
	Costs

	Saving
	



	

	Investment
	



	



	The thinking skill I used in this exercise was…






Borrowing
Sometimes we don’t have enough money to do the things we want.  Either we have to wait and save up for what we want or we have to borrow the money from somewhere else.
[image: Image result for think]
The thing about borrowing money is that you need to pay it back, so the first thing you have to do if you can’t afford something, is to decide if you really need it - is it worth getting into debt for? 

If you don’t really need it or you can wait until you can save up for it yourself that may be the best option.  However, if it’s something that you do need to get straight away, you have to think carefully about where you borrow the money from.

[image: Image result for friends clipart]Friends and Family	If you are lucky enough you may have a friend or someone in your family who may be able to lend you the money.  They will still expect to be paid back, but they may not charge you interest like other lenders.  They may also be a bit more flexible in how you make your payments and give you a bit longer to pay back than a bank or other lender.

[image: Related image]If you are not lucky enough to have friends or family who can help you 
out financially, you will need to borrow the money from someone else.  
This means you will have to pay back the amount you borrowed, plus 
added interest.  You will also be asked to go through a vetting
process – this means that you will have to prove that you can pay the 
money you borrow back.  In the U.K. you have to be 18 years old in order 
to enter into a credit agreement.  If you take on a loan or other credit agreement and do not
pay it back, it can affect your credit rating in the future.  This means you may then find it
hard to get a loan, mortgage or credit card when you really need it. 

[image: Image result for bank loan]Bank Loan	You could apply for a bank loan.  These can be quite quick and easy to arrange – you can get the money within a couple of days, but you will have to prove to the bank that you can pay the loan back by providing evidence like your pay slips.  The bank will give you a set period that you have to pay the loan back over e.g. 2 or 3 years and you are expected to make a fixed monthly payment for the length of this period.  The bank will also charge you interest on the loan – which means you will pay back more money than you borrowed.
[image: Related image]Bank Overdraft	You may also ask your bank for an overdraft.  This is a special short term loan that will allow your bank account to 
go into a negative balance.  The bank will expect this to be paid back very quickly and will charge a high rate of interest.


[image: Image result for credi tcard]Credit Card	This type of card will allow you to make purchases and pay for them at a later date.  The credit card company will pay the shop for the goods you have bought so you will then owe them the money.  You will be given a limit to the amount you are allowed to spend and like a bank loan you will have to apply for the card proving that you can pay any money borrowed back.  You will be charged interest on the amount that you spend on your credit card.


[image: ]Credit Union	Credit Unions also offer loans.  You will still have to apply for them, like a bank loan, and prove that you can pay it back, but their rate of interest is usually much lower than a traditional bank.  The amount you can borrow from the Credit Union is usually smaller than a bank.


[image: Related image]Other Lenders			There are other options available it you need to borrow 						money.  These are commonly known as pay day lenders – 						Wonga and Quick Quid are examples of this type of lender.  					Some people find these organisations useful if they don’t have 					a very good credit rating as they don’t have as strict checks 					as a bank has.  Most of these organisations charge a very 						high rate of interest so although you may only borrow a small 					amount of money you can end up paying quite a considerable 					sum back.
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[image: Image result for hire purchase]Hire Purchase	When we have to buy big items such as a car, washing machine or sofa, most of us don’t have the spare money to pay for them outright.  Retailers may offer you the chance to buy the item, but pay for it in instalments.  This means that we can get the item we want without having to use all our savings and can spread the cost.  Some retailers will offer interest free hire purchase agreements, while others will add an interest charge.
 
Whatever method of borrowing you use there are a couple of key elements you need to
consider:

Interest Rate	
[image: Image result for interest rate]When you borrow money from someone else you will normally have 
to pay it back with added interest.  The higher the interest rate the 
more money you will have to pay back e.g. if you get a loan with an 
interest rate of 10% APR (annual percentage rate) for every £100 you
borrow you will be expected to pay back £110.   

Repayment Period
This is the length of time you have to pay the loan back.  Longer repayment periods mean
lower monthly payments that may make it easier for you to pay back the loan.  However, the
longer you take to pay back the loan means the more interest you are paying back too!  A 
£5000 loan which takes 2 years to pay back at 5% APR will end up costing you £5,500 
(£5,000 x 5% = £250 x 2 years = £500), this would be split into repayments of £229.17 
(£5,500/24 months = £229.17).

For each of the method of borrowing below outline the costs and benefits of using this 
source of finance.
	Source of Finance
	Benefits
	Costs

	Friends & Family
	


	

	Payday Lender
	


	

	Bank Loan
	


	

	Hire Purchase
	


	

	Credit Card
	


	


Calculate the total amount you would repay if taking out the following finance

1	A bank loan which will be paid back over one year at 8% APR.
	





2	A hire purchase agreement for a £5,000 car which will be paid back over 3 years at 	10% APR.
	





	What would the monthly repayments for the car be?
	





3	A credit card with a balance of £2,500 which will be paid back within one year and has 	an APR of 30%.
	





4	A £150 payday loan which has to be paid back within 6 months and has an APR of 	3500%.
	





Describe the 2 important factors you have to take into account when applying for a loan or
other credit.

1	________________________________________________________________

	________________________________________________________________

	________________________________________________________________

2	________________________________________________________________

	________________________________________________________________

	________________________________________________________________

Explain why is it important that you think carefully about any finance agreement that you take out?

_____________________________________________________________________

_____________________________________________________________________

_____________________________________________________________________

_____________________________________________________________________

	The thinking skill I used in this exercise was…







Card Safety
On the bank cards below identify & describe some of the main security features they contain.
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	The thinking skills I used in this exercise were…





Types of Bank Cards
Use the RBS mymoneysense website to research different types of bank cards.

	Debit Card

	




	Credit Card

	




	Charge Card

	




	Store Card

	




	Pre-Payment Card

	




	Smart Card

	











	Gift & Voucher Card

	






	The thinking skill I used in this exercise was
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Payment Safety
Use the RBS mymoneysense website to research different types of fraud/scams we may become a victim of when trying to make payments online.

On the RBS moneysense website you learned about 4 different types of risks you may face as well as some tips on how to stay safe.  Use ICT to create a poster outlining the risks people may face when making payments online and how they can protect themselves.

[image: ]









	The thinking skills I used in this exercise were…







Recording Financial Transactions
Whatever type of bank account you have it is important to keep track of your account so you know how much money have spent and how much money you have left.

There are many different ways to keep track of the transactions on your account:

[image: Image result for notebook and calculator]DIY!
Do it yourself – get a notebook and every time you receive
money or spend money write it down.


[image: Image result for bank statement]


				Bank Statements
				Most banks will send you a statement which lists all the 						transactions on your account over a period of time.  This could be 				sent out monthly, quarterly or annually.


[image: Image result for online banking]
On-Line Banking 
Many banks now offer their customers the use of a
Website where they can pay money into their account, 
Transfer money from their account or apply for loans 
and credit cards.

[image: Image result for banking apps]					Banking Apps
					As well as a website many banks now offer a banking app 						you can use on your mobile phone or tablet.  This app lets 						you keep track of your spending and some will even send you 					text alert balance updates every time you make a purchase.

					There may be a minimum age set by your bank to gain access 					to online banking or banking apps.

Explain why it is important to keep track of what’s happening on your bank account
	









Compare each of the methods of recording bank transactions mentioned above, giving the positives and negatives of each method
	Method
	Positives
	Negatives

	Notebook
	



	

	Bank Statement
	



	

	Online Banking
	



	

	Banking App
	



	


 
	The thinking skills I used in this exercise were…






Bank Statements – 1
Let’s have a look at bank statements in more detail.

A bank statement is a document which lists all the transactions on a bank account.  It shows all the money paid into the account and all the money taken out of the account, as well as showing the balance of the account.
[image: Image result for bank statement]
A sample bank statement is given over the page…












[image: ]












































Use the internet to explain the following terms which may appear on a bank statement:

	Direct 
Debit
	




	Standing Order


	




	Bank Giro Credit


	




	Overdraft


	






	The thinking skill I used in this exercise was…






Bank Statements – 2
The next few pages show the bank statements of 4 members of the Christie family.

Examine these bank statements carefully - look out for some of the key terms you have learned so far in this topic.  There is space for you to record any comments you have to make after each bank statement.

Work with a partner and discuss your findings – compare your comments to theirs, did you notice the same things about each bank statement?
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THE CHRISTIE FAMILY

The Christie family all live in Aberness.

Janet and John Christie have 3 children, Jenni (23), Kenny (19) and Sally (8).  Janet and John are buying their house.  John works in IT and Janet is a part-time dentist.

Jenni lives at home and works for Stranger Life, a large insurance company, and is saving up to buy her own house.  Her job is well paid and she can afford to save every month and also run a car.

Kenny is an apprentice plumber and rents a room in a shared flat.  He chooses to use a mobile phone rather than pay for a landline in his flat.  His phone contract includes an internet connection.

Sally helps collect and record deposits during collection times of the pupil-run credit union in her school.  She does jobs around the house to earn extra pocket money so she can buy treats for herself and birthday presents for her family.

The following are extracts from bank and building society statements from John and Janet’s joint account, Jenni’s and Kenny’s current accounts and Sally’s Young Savers credit union passbook.
Mr Kenny Christie  First Choice Bank                    Current Account
   


Flat 3A
Bridge Street
Aberness
AB99 3JJ					                             Statement date 28th February 2013

	Date
	Transaction
	Money 
Out
	Money 
In
	Balance

	
	
	
	
	£32.25

	1/2/13
	Salary - Copper is us
	
	£570.23
	£602.23

	1/2/13
	Standing order - from Mr and Mrs J Christie
	
	£200.00
	£802.23

	1/2/13
	Standing order - P Smith (rent)
	£250.00
	
	£552.48

	1/2/13
	Aberness - Cash withdrawal
	£100
	
	£452.48

	1/2/13
	Direct debit - contents insurance
	£21.00
	
	£431.48

	4/2/13
	Direct debit - Mobiles r us
	£25.75
	
	£405.73

	4/2/13
	Standing order - to P Smith (fuel bills)
	£23.64
	
	£382.09

	5/2/13
	Aberness - Debit card - Adsa Supermarket
	£132.22
	
	£249.87

	5/2/13
	Aberness - Cash withdrawal
	£30.00
	
	£219.87

	6/2/13
	Debit card  - Buses 4 u bus pass
	£27.35
	
	£192.52

	15/2/13
	Aberness - Debit card - Adsa Supermarket
	£38.77
	
	£153.75

	18/2/13
	Debit card - John Morrison Supermarket
	£12.88
	
	£140.87

	20/2/13
	Aberness - Debit card - Adsa Supermarket
	£39.27
	
	£101.60

	20/2/13
	Aberness - Cash withdrawal
	£50.00
	
	£51.60

	28/2/13
	Cheque - 0770892
	
	£20.00
	£71.60

	
	
	Total out


£750.88
	Total in


£790.23
	Closing Balance 

£71.60



Record your comments on Kenny’s bank statement below:
	



















The Green Bank of Aberness


Mr and Mrs J Christie
14 Tree Lined Avenue
Aberness                                                                                                                  
AB55 8II					                             Statement date 28th February 2013
Page 1 of 2
	Date
	Transaction
	Money 
out
	Money
 In
	Balance

	

	
	
	
	£233.91 DR

	1/2/13
	Salary to Mr J Christie
IT consultants
	
	£1798.81
	£1564.90

	1/2/13
	Salary to Mrs J Christie
Teeth4you
	
	£702.41
	£2267.31

	1/2/13
	Standing order
Mr K Christie
	£200.00
	
	£2067.31

	1/2/13
	Mortgage payment
to First Choice Bank
	£806.21
	
	£1261.10

	2/2/13
	Direct Debit
Council tax (Aberness council)
	£175.00
	
	£1086.10

	3/2/13
	Direct Debit
Buildings and contents insurance
	£43.88
	
	£1042.22

	3/2/13
	Direct debit
Fuel4u Gas and Electricity
	£103.27
	
	£938.95

	3/2/13
	Direct Debit
Life insurance
	£33.92
	
	£905.03

	3/2/13
	Direct debit
TV Licencing Authority
	£12.12
	
	£892.91

	4/2/13
	Direct Debit
Digital TV
	£18.55
	
	£874.36

	4/2/13
	Credit card 
payment
	£58.24
	
	£816.12

	4/2/13
	Child Benefit

	
	£80.00
	£896.12

	5/2/13
	Standing order
Mr & Mrs J Christie savings acc
	£100.00
	
	£796.12

	5/2/13
	Aberness
Cash withdrawal
	£250
	
	£546.12

	5/2/13
	Debit Card
Setco Supermarket
	£152.33
	
	£393.79

	5/2/13
	Debit Card
Setco Petrol
	£34.87
	
	£358.92

	5/2/13
	Direct Debit
Car Insurance 4us
	£43.22
	
	£315.70


Statement date 28th February 2011
Page 2 of 2
	8/2/13
	Debit Card
ICHEA Furniture
	£99.99
	
	£215.71

	8/2/13
	Aberness High School
Sally’s Trip
	£75.00
	
	£140.71

	12/2/13
	Transfer from
Mr & Mrs J Christie savings acc
	
	£80.00
	£220.71

	12/2/13
	Debit Card
Setco supermarket
	£133.65
	
	£87.06

	17/2/13
	Debit card
 Setco Petrol
	£29.87
	
	£57.19

	18/2/13
	Debit Card
Nile Books
	£47.88
	
	£9.31

	18/2/13
	Debit Card
PC country
	£37.99
	
	£28.68DR

	19/2/13
	Debit Card
Setco supermarket
	£125.34
	
	£154.02DR

	21/2/13
	Debit Card
Sparks and Mencers
	£76.23
	
	£230.25DR

	25/2/13
	Debit card
 Setco Petrol
	£30.00
	
	£260.25DR

	25/2/13
	Debit card
 Q and B
	£32.57
	
	£292.82DR

	25/2/13
	Aberness
Cash withdrawal
	£150.00
	
	£442.82DR

	26/2/13
	Debit Card
Setco supermarket
	£145.51
	
	£588.33DR

	27/2/13
	Direct Debit 
Telephone BT
	£37.00
	
	£625.33DR

	27/2/13
	Bank Charges

	£50.00
	
	£655.33DR

	28/2/13
	Health Plan insurance

	£40.00
	
	£695.33DR

	
	
	Total out

£3102.64
	Total in

£2661.22
	Closing Balance 
£695.33DR



Record your comments on Mr & Mrs Christie’s bank statement below:
	







Ms Jennifer Christie                                                                    Nationshire Building Society
14 Tree Lined Avenue
Aberness                                                                                                                           
AB55 8II					         
Statement date 28th February 2013
	[bookmark: RANGE!A1:F22]Date
	Type
	Description
	Money out
	Money
in
	Balance

	
	
	
	
	
	£98.95

	1/2/13
	BACS
	Stranger Life
	
	£1,325.55
	£1,424.50

	1/2/13
	SO
	Stranger Life                    Bonus Winning Saver account
	£500.00
	
	£924.50

	1/2/13
	SO
	Mr and Mrs J Christie
	£100.00
	
	£824.50

	2/2/13
	CSH
	Aberness                      
Cash withdrawal
	£50.00
	
	£774.50

	3/2/13
	DD
	MoggiesRus
Pet Insurance
	£12.00
	
	£762.50

	3/2/13
	DD
	Pure Health Club & Gym
	£25.00
	
	£737.50

	3/2/13
	DD
	LineDirect Insurance
	£60.00
	
	£677.50

	4/2/13
	DD
	R Mobile
	£20.42
	
	£657.08

	4/2/13
	DC
	Oddcans
	£12.50
	
	£644.58

	4/2/13
	DD
	Vauxwell Car Supermarket
	£180.00
	
	£464.58

	4/2/13
	DC
	M & H
	£48.75
	
	£415.83

	15/2/13
	DC
	Preevue Cinemas
	£12.34
	
	£403.49

	16/2/13
	CSH
	Aberness                      
Cash withdrawal
	£40.00
	
	£363.49

	18/2/13
	DC
	Booties the Chemist
	£18.99
	
	£344.50

	24/2/13
	DC
	Aberness                           Adsa Supermarket
	£21.80
	
	£322.70

	24/2/13
	CSH
	Aberness                     
 Cash withdrawal
	£50.00
	
	£272.70

	28/2/13
	TRF
	Vita Credit Card Ltd
	£110.65
	
	£162.05

	
	
	
	Total out 

£1,262.45
	Total in 

£1,325.55
	Closing Balance                      

£162.05



Record your comments on Jenni’s bank statement below:
	







Sally Christie                                                                                         Aberness Credit Union
14 Tree Lined Avenue
Aberness
AB55 8II                                                                                                                     
                                                                                                              Young Savers Account	
	Date
	Money in
(Deposit)
	Money out
(Withdrawal) 
	Balance
	Cashier’s initials

	
	
	
	
£31.50
	
JL

	1/2/13
	£3.00
	
	£34.50
	
BR

	8/2/13
	£2.00
	
	£36.50
	KF

	15/2/13
	£1.50
	
	£38.00
	BR

	22/2/13
	£1.00
	
	£39.00
	BR

	1/3/13
	
	£6.00
	£33.00
	KF

	8/3/13
	£1.00
	
	£34.00
	KF

	15/3/13
	£1.00
	
	£35.00
	KF

	22/3/13
	£1.50
	
	£36.50
	BR

	29/3/13
	£2.50
	
	£39.00
	KF

	19/4/13
	£25.00
	
	£64.00
	BR

	26/4/13
	£0.50
	
	£64.50
	KF

	3/5/13
	£2.00
	
	£66.50
	KF

	10/5/13
	£2.50
	
	£69.00
	BR

	17/5/13
	£2.00
	
	£71.00
	KF

	24/5/13
	
	£5 00
	£66.00
	KF

	31/5/13
	£1.00
	
	£67.00
	KF

	7/6/13
	£2.00
	
	£69.00
	BR

	14/6/13
	£1.50
	
	£70.50
	KF

	21/6/13
	£0.50
	
	£71.00
	KF

	28/6/13
	£2.00
	
	£73.00
	KF

	5/7/13
	
	£30
	£43.00
	BR

	26/7/13
	£2.00
	
	£45.00
	KF



Record your comments on Sally’s bank statement below:
	







With your partner use these bank statement to compare the financial behaviour of each of the Christie family members – how well do they manage their money?

Kenny Christie
	





Mr & Mrs Christie
	





Jenni Christie
	





Sally Chrisite
	





In your opinion which member of the Christie family manages their money the best?  Justify your answer.
	







	The thinking skills I used in this exercise were…





[image: http://bgonair.bg/public/files/pages/685/image.jpg]
Budgeting - 1 
Working within a budget is important. Budgeting is listing and planning estimated income and expenditure which allows us to make informed choices regarding spending and saving.
At home, at work and at school, working within a budget is of vital importance.
Budgeting is listing estimated income and expenditure for an event or given period of time. 
Once listed, you are able to make informed choices about money you earn or gain, and how much you spend based upon this budget.
List 5 sources of income
	





List 5 sources of expenditure
	





[image: ]It is important for families and individuals to keep track of the money they spend and compare it to the money they earn.
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Outline reasons why it is important for individuals and families to prepare a budget.
	








Open the file Christie Family Budget on your computer.

Use this spreadsheet file to prepare a budget for the Christie Family using the information below:

Mr Christie’s wages	£1,500		Petrol				£170
Council tax			£200			Groceries			£300
Car insurance		£45			TV licence			£14
Child benefit		£60			Sky TV			£55
Gas				£50			Mortgage			£425
Electricity 			£30			Mrs Christie’s wages	£850
Credit card			£275			Car loan payment		£232
House insurance		£30			Mobile phones		£60
Life assurance		£40			Telephone			£30
Gym membership		£30			Magazine subscription	£8

How much money does the Christie family have left at the end of the month?
	




[image: https://encrypted-tbn1.gstatic.com/images?q=tbn:ANd9GcSwWcx2rcuVvBlsjWzb4fohp-zpdN4lQHLB0ClZUg78THvL2vvO]
The Christie’s energy provider has announced that they are putting 
their prices up by 10% for both gas and electricity.  Predict what will
happen to the money the family has left at the end of the month when 
this increase occurs.
	



[image: http://www.clipartguide.com/_small/1386-0902-0318-3058.jpg]
Make the necessary changes on your spreadsheet and check to see if your prediction 
was correct.

The family want to go on holiday to Tenerife this summer.  The price of the holiday is £3000.  They have 6 months to save up and pay for this holiday, will they be able to do it?
	



 
As well as paying for the holiday itself, what other expenses might the Christie’s have to pay in relation to their holiday?
	



 
Recommend how the Christie family might adapt their monthly budget in order to cover these additional costs.
	




	The thinking skills I used in this exercise were…






[image: http://bgonair.bg/public/files/pages/685/image.jpg]Budgeting - 2 
It is not just important for individuals and families, it is important for 
businesses too.

Businesses also need to know how much money they have coming in so they can control their expenditure.

Explain why budgeting would be important to the following types of business
	A profit making business like Tesco
[image: Image result for tesco logo]

	

	A charity like SCIAF
[image: Image result for sciaf logo]


	

	[image: ]A public sector business like Our Lady’s


	



	The thinking skills I used in this exercise were…






[image: https://encrypted-tbn0.gstatic.com/images?q=tbn:ANd9GcQTwjP6fOo7kWMiuYafeBYpNJcMo1Vvv3orNW7DxuefOVh1Hb_i-A]Budgeting – 3
 
Group Task
Your ICT class is hoping to go on a class trip to London during the Easter holidays.

[image: http://img0.etsystatic.com/007/0/6394381/il_fullxfull.375064428_2kl3.jpg?ref=l2]The details of the trip are shown below:

*You will travel to London by train on the first Monday in April 
*You will travel home to Glasgow by train 2 days later on the Wednesday
*You will need hotel accommodation for 2 nights (twin rooms)
*You will visit the London Eye, Madame Tussauds and take an open top bus tour when you are there
Use the internet to research the cost of the trip (remember to try and use various websites and compare the different prices you are given).

Calculate the total cost per pupil for the trip and then the total cost for the class (assume there are 20 pupils in your class and do not include your teacher).
	
	Cost

	Train 
	

	Hotel
	

	Open top bus
	

	Madame Tussauds
	

	London Eye
	

	Total cost per pupil
	

	Total cost for class
	



Pupils have to pay for the trip in 6 payments, devise an instalment plan that would help pupils pay for the trip. 
[image: http://myfuneralfinance.com/cms/wp-content/uploads/2013/07/piggy-payment-plan.jpg]
	Deposit
	

	Instalment 1
	

	Instalment 2
	

	Instalment 3
	

	Instalment 4
	

	Instalment 5
	



Your final task is to prepare a budget for the trip to show to the head teacher and parents.  In this budget you should outline the cost of each individual expense as well as the overall cost per pupil.  You should also include details of the payment plan you devised.

	The thinking skills I used in this exercise are…






	










[image: http://www.brainboxx.co.uk/a3_aspects/images2/thinkskill.gif][image: http://www.brainboxx.co.uk/a3_aspects/images2/thinkskill.gif]
Thinking Skills

	Creating
	compose, assemble, organise, invent, compile, forecast, devise, propose, construct, plan, predict, improve, formulate, generate, prepare, develop, design, imagine, set up, create, produce

	Evaluating
	judge, predict, assess, determine, prioritise, experiment, check, test, evaluate, defend, conclude, debate, justify, recommend, discriminate, argue, rank

	Analysing
	distinguish, inspect, inquire, question, examine, research, probe, investigate, calculate, experiment, compare, contrast, survey, test, debate, sequence, relate, categorise, discriminate

	Applying
	translate, illustrate, make, practice, manipulate, calculate, apply, operate, exhibit, interpret, interview, sequence, show, solve, collect, demonstrate, dramatise, use, adapt, draw, construct 

	Understanding
	report, recognise, review, describe, observe, outline, interpret, explain, identify, discuss, research, annotate, translate, give examples, define

	Remembering
	list, memorise, choose, recite, quote, record, match, select, underline, cite, relate, sort, show, locate, given an example, reproduce, quote, repeat, label, recall, outline


[image: http://ww2.odu.edu/educ/roverbau/Bloom/fx_Bloom_New.jpg]













Well done you have completed all the tasks in the 
[image: http://www.scoiloilibheir.ie/wp-content/uploads/2013/05/star-great-job.jpg][image: http://www.scoiloilibheir.ie/wp-content/uploads/2013/05/star-great-job.jpg]It’s All About The Money! Unit.
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House insurance
Consider the regular expenditure of the Watters family in the table
below.
Expenditure Amount
Mortgage £540
Gaslelectricity £120
Council tax £150
TV, phone and broadband £76
House insurance £65
Food £460
v

Petrol £208
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