LEVEL 4 BUSINESS – PERSONAL FINANCE
HOMEWORK 1
1
Which Sector of Business do banks exist in?
1
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	Sector of Business
	Tick

	Private Sector
	

	Public Sector
	

	Voluntary Sector
	


2
Why do banks exist?
1
	
	Tick

	To make a profit
	

	Help people who are in need
	

	To provide a free service
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3
What do the letters PIN stand for?
1

	


4
What is a PIN used to do?
1

	


5
Why must banks be careful about who they lend money to?
2
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6 
Apart from a Bank account, name some of the other services banks offer?


5
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7
Complete the blanks in the following statement:
2
When people borrow money they will be ……………………… interest.  

When people save money they should …………………. interest.
8
What can internet banking be used to do?
2
[image: image5.jpg]



	


9
How old does someone need to be to have the following:
2

	Debit Card
	

	Credit Card
	


10
Name the devices which will be increasingly used to pay for small items.
2

	

	




TOTAL 19
HOMEWORK 2

Complete a cash budget for Jimmy Bone for Week 1 and Week 2 using the following information:
17

Week 1 


£

Week 2


£

Cash at start of week 
5

Cash at start of week
?

Wages 


80

Wages 


110

Lunches – weekly 

15

Boots 



75

Nights out 


30

Lunches – weekly

15

Football ticket 

20

Bus Pass


 7

Bus Pass 


7

Loan from brother

20

Phone repair 

10

Nights out 


30

Cash Budget for week 1


£

   £

Opening Balance 

Add Cash In

___________





________


Less Cash Out


_______________

________

_______________

________

_______________

________

_______________

________



_______________

________

________

Balance at end of Week 1



________ 

Cash Budget for week 2


£

   £

Opening Balance 

Add Cash In

___________

___________





________


Less Cash Out




_______________

________

_______________

________

_______________

________



_______________

________

________

Balance at end of Week 2



________

Now answer the following questions:

1
Will Jimmy have more cash at the end of the week 1 or week 2?
1

	


2
Which expenses could you suggest Jimmy cuts back on so he doesn’t need to borrow money from his brother?




2
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